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Labor Productivity & Wages In The
Jordanian Economy
Prepared by
Mohammed Aref Mohammed Ibrahim
Supervisor
Pro, Dr Hussein Talafah
Abstract

This study aims at analysing the importéﬁnt determinant of
labor productivity in the Jordanian economy as a whole and at the
sector level.

It also alms at determining the methodology of maximizing
productivity through the proper use of the productivity resources,
focusing on the determinants that can be affected by political
economy.

This study show's that work productivity has increase during
the period of study (1968-1993).Agriculture has witnessed the
highst rate of worker productirity which is about (11.55%). The
study conclueds that capital is the mosf important determinate in
the economy level. the flexibility of work productivity compared
to the workers' average share of capital has reached its' highest
level in agriculture (0.68), where as the lowest sectore was
construction where it was {0.46) this study shows the importants
of financial facilities, provic.le-d' by the financial bodies and banks
on increasing work productivity was clearly shown in the

construction sector, which was about (0.27) the study also shows
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astrong interchangeable relation between workers productivity
and his wages, since the flexibility of work producﬁvity.compared
to wages in the services and agriculture sectore has reached.
(0.58) and (0.45) respectively, while only reached (0.23) in the
industrial and services sector, finally the study recommends the
importants of increasing actual investment in the economic
sectors in a step to fosteren increase in services and product and
work prouctivity and to encourage financial organization and
banks in Jordan to provide more facilites to economic sectors and
give more importants to wages increase because that has a
positive effect on work productivity and in developing incentives
system and following discriminating policy acording to the sector
hierachy and that the wage level permits more workers' to the

working productivity to eliminate the level of the unemployment.
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